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Czech Republic: KOMERCNI BANKA Sets Up Team for Renewable
Energy Projects

Czech lender KOMERCNI BANKA has prepared a new business model and put together a team of
specialists for the financing of renewable energy projects, citing stability of prices due to government
guarantees and attractive rates of return as incentives.

The purchase price of electrical energy guaranteed by the Czech government for 20 to 30 years helps
to boost the development of projects based on renewable energy sources, in particular solar energy.
Investors can approach bank with their green-field photovoltaic projects as well as those intended to
cover the demand of their manufacturing or other operating premises to replace a part of the
electricity supplies they are taking.

As regards photovoltaic power plants feed-in tariffs of €0.53/kWh,€0.26/kWh and €0.30/kWh are
currently guaranteed in the Czech Republic, Slovakia and France respectively.

KOMERCNI BANKA, listed in Prague and majority owned by SOCIETE GENERALE, said its team of
specialists will draw up business plans, select optimum financing structures and, if subsidies are
used, align the conditions of project implementation with those of a specific subsidy title.

The program is intended for businesses with an annual turnover of more than CZK 30 billion (€1.2
billion) and for the public and non-profit sectors (municipalities and regions, public service companies
and private/public joint ventures).

The Czech Republic has considerable room for increasing the share of alternative energy sources. In
line with its obligations to the EU, by 2010 the Czech Republic should produce 8% of the electricity
that it consumes from renewable energy sources. However, this share is currently only about 4.7%.
The installed capacity of solar power plants in the Czech Republic increased by approximately 47 MW
last year and by another 16 MW in January 2009. Some experts estimate that by 2010 the cumulated
solar capacity will reach up to 250 MW .

Source: Czech Business News
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Czech Republic: CEZ Buys Biomass Power Plant

The CEZ Group has signed a contract for the purchase of 100% shares of the company CZECH
HEAT A.S. from its existing owners. The company owns its own source of electricity and heat through
clean combustion of biomass in Jindfichliv Hradec. The heat produced is then supplied to the central
distribution systems of the town of Jindfichliv Hradec.

The ENERGETIC CENTER in JindfichQv Hradec started its trial operation in November 2008. By
clean combustion of biomass, the new source produces annually more than 30,000 MWh of electricity
— this amount corresponds to the annual electricity consumption of approximately 8,500 households.

The ENERGETIC CENTER supplies heat through a hot water pipeline to the central distribution
system belonging to the company TEPLOSPOL, A. S., and the heat production covers approximately
35% of heat consumption in the town. Apart from that, the ENERGETIC CENTER supplies heat and
hot water directly to approximately 200 households in the housing estates of Jitka and Bobelovka.
The total amount of supplied heat corresponds to the consumption of approximately 3,500
households in Jindfichdv Hradec.

The CEZ Group is the largest producer of electricity from renewable sources in the Czech Republic
and it is devoted to the maximum extent to further development of renewable sources. In the last year
only, the CEZ Group produced almost 327,000 MWh of electricity from biomass in local power plants,
which means a year-to-year increase of 31.2%. The stated production would cover the yearly
consumption of more than 93,000 households.

For the twelve months of 2008, more than 347,000 tons of biomass was burnt in the CEZ Group’s
power stations in the Czech Republic (all in the form of co-burning with brown coal). In a year-to-year
comparison it means an increase of burnt volume of 43.8%. Last year, the most significant amount in
the total biomass burnt in the Czech Republic was represented by plant-based materials (wood mass)
with more than 336 thousand tons, which means a year-to-year increase of 44.8%.

Within the CEZ Group’s portfolio of renewable sources, biomass is the second most significant
element after water power stations. Within the CEZ Group, the most electricity from biomass is
produced by the Hodonin power plant, which produced more than 149 thousand MWh from biomass
last year and increased its production by 28.7% on the previous year.

Source: www.cez.cz




BRG Consult Newsletter
Heating May 2009

Europe: AFG's Trading Update on First Quarter of 2009

In the first quarter of 2009 AFG faced a further decline in customer demand especially in its non-
construction divisions. Selected steel and surface technology markets but also construction activities
in Eastern Europe were below the level of the previous year when the effect of the financial crisis on
these sectors and regions was still limited. In its home markets, Switzerland and Germany, AFG
however was able to stabilise net revenues and results.

Based on preliminary, non-audited figures, AFG's Q1 2009 net revenues were approximately 16%
below Q1 2008. Adjusted for currency effects (by approximately 5%) the decrease in net revenues
was around 11%, which was mainly due to lower revenues in the Steel Technology and Surface
Technology divisions.  The construction related division (Heating Technology and Sanitary
Equipment, Kitchens and Refrigeration and Windows and Doors) performed relatively well compared
to the previous year.

Source: www.afg.ch

France: GIANNONI Sale Cancelled

Condensing technology company GIANNONI, which was put on the block in June 2008 after being
courted by a number of buyout houses including LBO France, has now been taken off the market.

Market conditions had seen the perceived value of the business drop from €800 million to €300
million, a price the founders Joseph Le Mer and Rocco Giannoni believe to be too low. AXA
PRIVATE EQUITY, CARLYLE, DOUGHTY HANSON and MORGAN STANLEY had all been linked
with the business.

GIANNONI, founded in 1993 by Joseph Le Mer and Rocco Giannoni, is a company specialising in
condensing technology and performance. The business generated a turnover of €155 million in 2008.

Source: Private Equity Europe

Germany: Economy Will Stabilise by the End of the Year

On 15" April 2009 the German Institute for ECONOMIC RESEARCH (DIW) stated that the German
economy is expected to stabilise by the end of the year. According to the latest forecasts the
economy will still decline by 4.9%, but there are at least signs of the recession drawing to an end. For
2010 a slow recovery can be expected as a result of economic stimulus packages. Lower energy
prices in combination with a decreasing inflation rate will ensure the recovery of the world economy.
In light of increasing public debt, a third stimulus package for Germany is not regarded as a
responsible option.

Source: www.diw.de
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Germany: BOSCH to Take Over Commercial Boiler Manufacturer
LOOS

The BOSCH THERMOTECHNOLOGY division plans to take over LOOS Deutschland GmbH,
Gunzenhausen, Germany, as well as its subsidiaries and investments outside Germany. The
agreement to acquire 100% of the shares was signed in Stuttgart on 7" April , 2009. LOOS is a
European supplier of steam and hot water boilers for commercial and industrial applications. The
acquisition will increase the THERMOTECHNOLOGY division’s share of this global growth market.
The BOSCH GROUP thus continues its strategy of strengthening its Consumer Goods and Building
Technology and Industrial Technology business sectors. The transaction is subject to approval by the
antitrust authorities. The parties agreed not to disclose the purchase price.

The acquisition of LOOS will make BOSCH THERMOTECHNOLOGY a leading supplier of
commercial and industrial boilers in Europe.

Source: www.chemie.de

Latvia: Heat Energy Tariffs in Riga to be 19.4% Lower Than Last
Autumn

The heat energy tariffs in Riga will be 19.4% lower in May 2009 than in October 2008, when the
heating season began. The PUBLIC UTILITIES COMMISSION (PUC) confirmed the tariff plan,
submitted by the joint-stock heat supply company RIGAS SILTUMS (RS).

The fall in energy tariffs is primarily due to the expected drop of natural gas prices, which will have a
direct impact on the heating energy production costs.

RS estimates that in May 2009, the heating tariff could be set at LVL 36.73 per megawatt/hour (value-
added tax excluded), which would be 19.4% drop compared with October last year and 12.9% less
than the tariff, which was set in the time period between January and April in 2009.

The bulk of the heating energy tariff — 83% — is made up of costs that depend on the natural gas
price.

RIGAS SILTUMS was ranked as 39th on the list of Latvia's most valuable companies in 2008, drawn
up by the magazine KAPITALS, investment banking company IBS Prudentia and the Riga Stock
Exchange.

Source: www.baltic-course.com
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Poland: RWE Invests €2.5 billion

The RWE group is preparing more investments in coal- and wind-generated power stations in Poland.
The total value of all projects, those still at the planning stage and those already under construction or
completed, is expected to amount to roughly €2.5 billion.

RWE intends to collaborate with KOMPANIA WEGLOWA in constructing a power station in the village
of Wola near Tychy. The modern plant will consume approximately 30% less coal for each kilowatt
hour produced and emit 1.3 million tonnes of carbon dioxide a year less than other Polish power
stations. The group likewise intends to build a number of wind farms in Poland with total power
capacity of 730 MW. Such a project is especially important because, as Polish law is brought more in
line with EU requirements, demand for renewable energy will increase rapidly.

Source: www.constructionukraine.com

Slovakia: SPP Recommends Gas Appliances to be Subject of
Preventive Checks

SLOVENSKY PLYNARENSKY PREMYSEL A.S. (SPP) recommends preventive checks of gas
appliances of its customers at the heating season’s end. Natural gas customers in Slovakia can use
the database of servicing companies which, between 1* April and 31" August 2009, guarantee the
execution of preventive checks within 10 days from the order date.

SPP, in its natural gas supplier position, is concerned about the safety of its customers in the use of
natural gas. Therefore the company recommends that in the months of April through September, i.e.
outside the heating season, customers should order preventive checks of their gas appliances. To
enable better orientation in the broad spectrum of contacts, SPP, within its preventive checks of gas
appliances service, generated a database of servicing companies, including nine of the largest
manufacturers and distributors of gas appliances in Slovakia.

Customers are encouraged to assure the highest possible level of operating safety, long-term
reliability and energy efficiency of their appliances by responsibly approaching the issue. Correct
adjustment and appropriate cleaning of the appliance body results in better efficiency and thereby in
reduced gas consumption, returning in the form of savings on payments for the consumption of gas.

Preventive checks are designed for all household gas appliances after their warranty periods, whether
specified by statute or by their manufacturer. The period outside the heating season is ideally suitable
for the execution of preventive checks, as these will not restrict thermal comfort of the household.

Source: www.spp.sk
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United Kingdom: Building Starts Fall 35%

Construction projects starting on site fell 35% year on year according to the GLENIGAN Index for
April 2009.

Non-residential and housing project starts led the decline, falling by 39% and 52% respectively.

GLENIGAN forecasts second quarter construction starts to be 25% below from a year ago, with
construction activity remaining subdued until 2011.

Residential construction projects are expected to deteriorate further over the next two quarters,
prospects for non-residential projects are mixed and the outlook for civil engineering is expected to be
positive throughout 2009.

Construction projects fell in all UK regions during the first quarter of 2009. While the North of England
saw some of the sharpest falls in the value of project starts last year, the Midlands, the East of
England, London and the South East experienced the largest declines during the first quarter.

Construction starts in Northern Ireland also fell, having held up during 2008. The fall in new building
projects points to a further marked decline in construction output during 2009.

The decline in residential project starts has been driven by private housing. Social housing schemes
are also down on a year ago. Residential prospects are forecast to deteriorate over the next two
quarters as house builders focus on selling stock and reducing work in progress in the face of
worsening UK economic prospects, falling house prices and limited mortgage availability.

In non-residential construction, the industrial, office and retail sectors suffered most as developers
have shelved investment plans due to weak demand and credit difficulties. These sectors are forecast
to remain weak in 2009, particularly in the second quarter.

Significant falls were also seen in the value of starts in the health, education and community and
amenity sectors. Public sector project starts are forecast to be stronger in the second half of 2009.

Civil engineering has had a strong start to 2009 with several road and energy projects starting on site
during the first quarter. The forecast for civil engineering is positive for 2009 driven by new renewable
energy projects and spending on rail and road infrastructure.

Source: www.hvnplus.co.uk
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United Kingdom: BAXI Wins MOD Contract Extension

BAXI has won a three year extension to a contract to supply domestic boilers for the Ministry of
Defence’s (MOD) rolling programme to refurbish the homes of service families.

In the current financial year £7.8 million has been allocated to upgrade heating systems on service
family estates across England and Wales with the work being carried out by MODern Housing
Solutions - contractors to Defence Estates Housing, Estate Management.

RAF Scampton in Lincolnshire, home to the internationally renowned Red Arrows, has just had 132
new boilers installed in their service family quarters.

Communications and Customer Care Manager for MODern Housing Solutions Angharad Jones said:
“The heating systems in all the properties have been replaced. Old floor standing boilers have been
taken out and replaced with neat, high efficiency wall hung boilers. In addition, thermostatic radiator
valves have been installed throughout, so that the heating is easily controlled in each room, according
to the needs of the family.”

During the first phase of the massive MOD tri-service refurbishment project, approximately 6,000
boilers have already been replaced with BAXI and POTTERTON boilers up to March 2009.

Source: www.baxi.co.uk

United Kingdom: BAXI Becomes Brand Partner of the Government's
ACT ON CO, Campaign

BAXI joins brands including FORD, JOHN LEWIS and MICHELIN in the campaign, which aims to help
people save money, save energy and reduce their CO, emissions by sharing information and advice
with customers. The campaign is a cross-government initiative involving the Department of Energy
and Climate Change, the Department for Transport and the Department for Communities and Local
Government.

Moreover, one of BAXI's combination boilers was voted 'Best Buy' by leading consumer magazine
Which? for the second year running. The BAXI Duo-tec Combi 28 HE scored highest at 79%, with 5-
star ratings for performance, efficiency, NOx emissions, installation and features. This achievement
follows the success of the Baxi Duo-tec Combi 28 HE in the CORGI Boiler of The Year awards, where
the unit was awarded the prestigious title of Boiler of the Year 2008 in September.

Source: www.baxi.co.uk



