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China: Solar Industry Base to be Built in Hubei Province

China will build its first solar industry base in Erzhou in the central Hubei Province, with 100 hectares
of land earmarked for this purpose. Hubei provincial government has approved the programme with
four solar companies expressing their intention to set up facilities.

Included are solar heater manufacturers such as HIMIN SOLAR ENERGY GROUP, JIANGSU
HUAYANG SOLAR ENERGY Co. Ltd. and JIANQSU SUNSHORE SOLAR ENERGY INDUSTRY Co.
Ltd. Efforts will also be made to foster the development of local solar energy companies. Currently,
Hubei uses only 5-10% of national solar heater products despite rich solar and quality water
resources. About 60% of solar heaters in China are sold in Shandong, Jiangsu and Zhejiang
provinces.

Source: www.datastarweb.com/news
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Europe: EU Renewables Industry Optimistic about 2020 Outlook

Despite gloomy economic forecasts, manufacturers of solar panels, wind turbines and other non-fossil
fuel technologies say they are ready to deliver more than the bloc's target of sourcing 20% of energy
needs from renewables by 2020.

European Renewable Energy Council (EREC) believes that they can deliver 33% and 40% of
Europe's electricity needs by 2020, depending on energy-efficiency achievements, a share of 25% of
heat from renewable energy sources and 10% from biofuels.

National govenments are currently debating a European Commission proposal, presented on 23"
January as part of a wider climate and energy package, which sets out differentiated targets for
renewable energy uptake for each EU member state based on its per capita GDP. With the EU
entering into a recession following turmoil in global financial markets, however, there are concerns in
some member states that achieving the targets will be too costly, particularly since many renewables
still require state subsidies.

Meanwhile, the European Environment Agency (EEA) argues that bioenergy could deliver almost half
of the renewable energy target for 2020, substantially reducing Europe's greenhouse gas (GHG)
emissions too. In a report published on 12" November, the EEA claims that bioenergy produced
within the EU could reduce greenhouse gas (GHG) emissions by up to 8% by 2020 compared to 1990
levels, and by up to 13% by 2030.

Biomass production might, however, jeopardise the EU's overall environmental goals if appropriate
policy and economic incentives are not put in place, the EEA warns. Strong measures must be taken
at local and regional level to avoid soil erosion, water pollution and loss of biodiversity, the agency
said.

Source: www.euractive.cz
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Europe: Climate Package Could Save €500 billion in Fuel Costs

A new report commissioned by GREENPEACE claims that Europe could save up to €500 billion by
2020, in the electricity sector alone, if it strengthens the climate and energy legislative package
finalised by EU leaders. Fuel cost savings of €500 billion would cover the required additional
investments in renewable energy and energy efficiency technologies by two and a half times, argues
GREENPEACE. According to the scenario, governments should also phase out subsidies for fossil
fuels and not "waste" money on carbon capture and storage, as well as nuclear energy.

The study, entitled the 'Energy (R)evolution’, suggests that the EU is able to cut carbon dioxide (CO,)
emissions by 30% by 2020 and by nearly 80% by 2050 by actively phasing out nuclear power and
coal. The report was drawn up by the Institute of Technical Thermodynamics of the German
Aerospace Centre (DLR). GREENPEACE argues the study underlines the need for determined
implementation of the EU's 20% renewable energy target to bind energy efficiency commitments and
to commit to an emission trading system with polluters paying.

The report claims that 56% of the primary energy demand could be covered by renewable energy
sources by 2050. Renewables would then provide 88% of electricity and 56% of the heat supply
sector by the middle of the century. Additionally, efficiency gains and increased use of renewable
electricity for vehicles and limited sustainable biofuels would reduce CO, emissions in the transport
sector by over 70%.

Source: Europe Information Service

Finland: VANTAA ENERGY Changes View on Waste-burning

The waste-burning power plant being planned by Finnish power company VANTAA ENERGY
(Vantaan Energia) in Vantaa, in Finland, for the Helsinki Metropolitan Area Council (YTV), would
combine a grate boiler and a gas turbine. The cost of the investment would be €230-260 million. If
VANTAA ENERGTY wins the competitive tender for the facility, it expects the plant to be operational
by 2014.

VANTAA ENERGY has changed its course in the issue of waste-burning as late as in 2005, when the
company considered waste-burning unprofitable. VANTAA ENERGY claims that waste-burning
provides significant opportunities, as the cost of fossil fuels have gone up in the last few years.

Source: Esmerk
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France: Plan to Boost Renewables

The French government has proposed doubling domestic renewable energy production in the next 12
years. The plan contains measures to help France achieve its target of boosting renewables
production to 23% of the final energy usage by 2020. Measures include a €1 billion fund to develop
district heating networks using biogas, wood, wind power and solar energy. Existing tax relief for
buying equipment such as solar boilers and heat pumps will be extended to 2012. The plan foresees
a rise in solar power production. It is estimated that each of France's 22 regions will have a solar
plant by 2011, reaching a total capacity of 300MW. Geothermal energy output will rise sixfold and
wind power capacity will increase tenfold to 20,000MW. In July, the country set out measures to
increase the efficiency of hydropower plants.

Source: eerlinks.com/1750

Ireland: European Fund May Help Homeowners Cut Heating Bills

The European Commission announced that it will help finance the work to reduce carbon emissions,
save energy and help boost economies by creating new jobs. But the Government would have to
come up with some of the funding also, which might be difficult given the latest plans to cut state
spending.

The proposal would help cover the cost of installing double-glazing, wall insulation and solar panels
and replacing old boilers in low-income houses. Until recently, funding was limited to social housing
in deprived urban areas but as part of the EU's recovery package, this is to be changed so all low-
income families would qualify for help.

EU studies show households could save between €200 and €1,000 a year, depending on their energy
consumption, by making their homes more energy efficient.

The work could create as many as 45,000 jobs by 2020, cut energy consumption by up to 6% and
reduce CO, emissions by 5%.

The Commission is revising rules on the collection and disposal of electrical and electronic equipment
as it believes it is not working.

Source: Irish Examiner
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Italy: ENEL Offers its Gas Distribution Network for Sale

ltaly's largest power company ENEL has published a tender offer for its gas distribution network on 4"
December. The sale of its gas distribution assets is part of the company's strategy to divest its non-
core businesses in order to reduce its debt burden since acquiring Spain's ENDESA in 2007. The
network ENEL RETE GAS holds 12% of the Italian market, providing some 3.5 billion m® of gas per
year to around 2 million customers in 1,200 municipalities. ENEL is keen to maintain the management
of the gas network.

ENEL has committed to reducing its debt to below €50 billion by the end of the year. The company
has already reduced its €55.8 billion debt at the end of 2007 to €51.4 billion at the end of September
2008.

Source: Western Europe Oil and Gas Insights

Poland: TAURON's Investment Plans

Poland's second-largest consolidated power group TAURON POLSKA ENERGIA plans to invest PLN
13.5 billion in boosting its power production capacities and coal extraction in 2009-2012.

TAURON wants to invest PLN 640 million in coal extraction and PLN 7.1 billion in power production
capacities. Some PLN 900 million will be invested in renewable energy sources, as the company
plans to invest in wind energy to build 200 MW of capacities until 2012 and 240 MW until 2020. The
group plans to invest PLN 4 billion from its own funds, to raise PLN 6.5 billion from the planned initial
public offering (IPO) and PLN 3 billion from loans.

TAURON plans to build 2,600 MW of new power generation capacities and increase coal production
by 25% until 2012. In a further stage, the company would like to cover 70-80% of its coal demand
from own sources.

Currently TAURON covers 40% of its coal demand using its own extraction.

The group also plans acquisitions, development of its activity in the markets of the Central and
Eastern Europe and a reduction of its non-core activities.

Source: Poland Business News
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Romania: New Construction Activity Rising

The volume of new construction activities increase by 19.1% in October, compared to the same
period of the previous year.

In the case of non-housing new construction, it increased by 32.2%, while civil engineering rose by
20.4%. Residential construction activities grew by 7.5%.

Capital repairs increased by 23.7%, new construction by 19.8% and repair-maintenance-improvement
(RMI) activities by 15.4%.

Compared to September, in October 2008, new construction increased by 5%, triggered by a 45.9%
increase in residential construction. By contrast, civil engineering and non-residential construction
decreased by 4.3% and 3.9% respectively.

In the January-October 2008 period compared to the same period of 2007, construction activities
increased by 29.1%, fuelled by all types of activity: non-residential new build (+32.8%), civil
engineering (+28.6%) and residential (+25.4%).

Source: www.zf.ro

Slovakia: SPP Signs 20-year Gas Deal with GAZPROM

The largest Slovak gas company SLOVENSKY PLYNARENSKY PRIEMYSEL (SPP) signed a
contract for natural gas supply for 2009-2028 with the Russian GAZPROM.

Under the new contracts, the state-run SPP will buy about 130 billion cubic metres of gas from
GAZPROM in the next 20 years.

In the same time, SPP's gas transit unit EUSTREAM, which transports 70-80 million m® of gas via
Slovakia to western Europe annually, has signed a deal to transmit roughly a trillion m®.

It is expected, that a new transit agreement for the next 20 years will further increase the EU's energy
security and guarantee the stable supply of Russian gas to Europe.

Source: www.spp.sk
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Monthly Special: USA Heat Pump Report Published

BRG CONSULT has published the first version of its US Heat Pump Report. Products covered
include:

- Geothermal Heat Pumps

- Water Loop Heat Pumps

- Air-to-Water Space Heating Heat Pumps
- Water Heating Heat Pumps

- Air-to-Air Heat Pumps.

The report analyses and covers the following:

- Market Trends and Forecast

- Legislation

- Focus on 2007 and 2008 Markets

- Product Segmentation

- Distribution Analysis and Sale by End Use Segment
- Manufacturers Market Shares

- Background Information

- Distribution Section

- Manufacturers and Distributor Profiles.

For more information please contact Marie Vermeulen at BRG CONSULT NOTRTH AMERICA
(mvermeulen@brgconsult.com) or David Harrop at BRG CONSULT (dharrop@brgconsult.com).

Source: BRG CONSULT NORTH AMERICA




