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Europe: EU Steel Prices to Remain Flat in Q3

A recovery in the European steel industry will be slow and fragile. It warns that despite moves by the
mills to raise prices, several factors including excess capacity, falling end-user demand and lower raw
material prices will continue to put downward pressure on finished prices in the third quarter.

Hot rolled coil prices, put at €385/tonne ($543/t) in June, are still considerably below production costs,
which the Boston-based consultancy estimates at €457/t ($644/t). Production costs in Europe are
forecast to fall by $166/t in 2009 to €441/t, but this means that many mills will still have negative
margins at current steel prices.

Source: Steel Business Briefing
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Europe: Electricity Utilities Call for Tax Harmonisation

Widespread differences in electricity taxation across EU member states is distorting competition,
European electricity industry association EURELECTRIC is calling for greater harmonisation.

A new report published on 8" July demonstrates large differences between taxes paid by both
electricity utilities and consumers in the ten mainly Western European states examined.

It found that Sweden has by far the highest burden per kWh, at 5.11 Eurocents, followed by Germany
with 4.03 Eurocents. Spain and Portugal, on the other hand, come far behind, with 1.67 and 1.46
cents respectively.

Many countries have also adopted environmental taxes linked to the amount of power consumed in
order to generate significant amounts of income for the state coffers, according to EURELECTRIC.
Depending on the country's fiscal system, they are borne either by electricity companies or by
consumers, in which case they can represent a significant percentage of electricity companies’
turnover.

Environmental taxes have become significant in countries like Hungary and France, where they are
levied on electricity companies, and in Germany and Sweden, where consumers pay the price,
according to the report.

Again, Sweden tops the list of countries with the highest environmental fiscal burden, where energy
and CO, taxes amount to 1.6 cents per kWh consumed. Germany follows with 1.16 cents. As levies in
many other countries are far lower, the potential for distortion of competition is significant, the authors
argue.

Indeed, even the value added tax (VAT) ranges between 2% and 25% despite the fact that EU states
must levy it uniformly, the report points out.

Such a difference could impair the ability of electricity companies to compete on equal terms, it would
be appropriate to develop measures aimed at increasing the degree of tax harmonisation in the
electricity sector.

Moreover, they point out that assessing the complicated landscape of energy taxation in the EU will
become even harder when market liberalisation advances, as electricity companies become less
ready to give out tax information.

While the EU's third legislative package on energy market liberalisation aims to establish a level
playing field for electricity and gas utilities, national tax regimes may introduce price differentiation in
different parts of the common market.

Source: www.euractiv.com
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Europe: ‘ESTIA, Residential ATW Heat Pump System for Europe

TOSHIBA CARRIER unveiled the ESTIA, its new environmentally oriented air-to-water heat pump
system for European markets that adopts a combination of Toshiba’s heat pump and inverter
technologies of the highest global standard.

Incorporating TOSHIBA’s most advanced technology in all components from the compressor and
inverter to the refrigerant, the system has already been launched in Europe. The outdoor unit of the
highly efficient light commercial air conditioner the Super Digital Inverter forms its base.

Today, reducing CO, emissions in the commercial and residential sectors is becoming an issue of top
priority. As such, TOSHIBA CARRIER aims to position itself as an environment creating company in
the 21st century and has turned its attention to improving the efficiency of units during stable
operation, which significantly impacts energy consumption during air conditioning and heating, and
has succeeded in improving energy savings accordingly.

Almost all residential heating in the United Kingdom, France, Germany and Sweden is done using
heated water in radiators, floor heating systems and fan coils, although the proportion of various heat
sources, such as oil and gas boilers, electric heaters and heat pumps, differs by country. ESTIA
provides welcomed flexibility in connecting to these existing heat sources. The hot water heated by
the heat pump can be sent to a panel radiator or fan coil to heat a room, or circulated in hot water
pipes in floors to provide radiant floor heating in winter. Hot water can also be supplied to a shower or
kitchen through hot water pipes from the hot water tank (150, 210, or 300 litres).

Source: www.ejarn.jp
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France: Solar Power Race

French electricity giant EDF announced that it will build the country's largest solar manufacturing plant
signalled by France's bid to become one of the world's leading solar markets.

EDF ENERGIES NOUVELLES (EDF EN), half-owned by the state utility EDF, has teamed up with
American solar panel manufacturer FIRST SOLAR to invest over €90 million to build a plant with an
initial annual capacity of more than 100 Megawatt Peak (MWp).

EDF EN will finance half of the capital expenses and start-up costs, for which it will get the entire
output for the first ten years. The plant is projected to employ more than 300 people when running at
full capacity in the latter part of 2011.

The construction and operation of the plant represents the first venture into the French market by
FIRST SOLAR, which has operations in Germany, the US and Malaysia. It cited the French
government's long-term commitments to a favourable policy and regulatory frameworks to promote
solar markets as a key factor in its decision to invest in the country.

Indeed, the investment plan comes as the Grenelle Environnement, President Nicolas Sarkozy's
initiative, identified in the past few years the promotion of renewables, including solar, wind, biomass,
geothermal and hydraulic, as policy priorities for sustainable development.

France has prioritised nuclear heavily in its energy strategy and is now looking to complement this
with renewables. As it has lost the battle over wind to Germany, Denmark and Spain, it is seeking to
catch up with with its neighbours on solar power.

At the end of last year, France pledged to multiply its solar power use by 400 in the coming 12 years.
This is part of a larger plan to double the share of energy from renewables to 23% by 2020 to meet its
EU obligations.

Source: www.euractiv.com
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Germany: EU Approves BOSCH Takeover of Boiler Systems Maker

A subsidiary of German conglomerate ROBERT BOSCH won permission from the European
Commission on Friday to acquire LOOS DEUTCHLAND, a privately-held supplier of boiler systems.
BOSCH THERMOTECHNIK, part of the BOSCH GROUP, produces boilers mainly for

domestic use under its brands 'BUDERUS' and 'JUNKERS'. 'The parties' activities are rather
complementary,’ the Commission, tasked with reviewing mergers and acquisitions in the 27-country
European Union, said in a statement. It said the proposed take-over did not give rise to any
competition concerns.

Source: AFX International Focus

Germany: VAILLANT - Production of Conventional Oil Boilers
Stopped

With immediate effect VAILLANT stops production of conventional oil boilers in order to concentrate
on condensing products and renewable energies. It is therefore the first company in the industry to
take this step.

Source: www.vaillant.de
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Scotland; ECODAN to be Made in Scotland

MISTSUBISHI ELECTRIC is starting production of its ECODAN air source heat pump system in
Scotland and is investing in further R&D to demonstrate the unit is suited to UK conditions.

The Livingston manufacturing facility will initially produce 3,000 ECODAN units a year for the UK and
European markets with the company aiming to eventually increase production to 10,000 per year.

The company has also invested in new testing facilities at the Livingston plant to show the heating
and hot water system working down to outdoor temperatures of minus 30 ° C.

The company says ECODAN can provide all the heating and hot water a home needs and is suited to
the new build and refurbishment sector.

The Livingston plant was built in 1994 and employs 420 staff. It traditionally manufactures air
conditioning units, but is adapting a production line for the ECODAN.

Manufacturing will begin in the middle of September 2009 and the company is hoping to recruit more
staff later in the year to cope with expected growth in sales.

MITSUBISHI ELECTRIC said it now has over 270 approved ECODAN installers throughout the UK
and has exceeded sales targets for its first year.

The ECODAN system is accredited under the Micro-generation Certification Scheme meaning it is
eligible for a £900 installation grant.

Source: www.hvnplus.co.uk

Slovakia: VIESSMANN - Extension of Logistics Centre in Senec

VIESSMANN, will extend its tenancy in the logistic centre in Senec in Slovakia by 100% to 4,000 m®.
FIEGE, a German logistics services provider and GOODMANN, the developer of the centre
announced that stage one with 45,000 m* is now completely occupied. The centre will offer over
180,000 m” of space after completion.

Source: ESMERK
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Sweden: NIBE - Relocation of Warehouse to Skanes Fagerhult

Swedish heat pump manufacturer NIBE will relocate a warehouse from Osby to Skanes Fagerhult in
the third quarter of 2009. NIBE will lease an 8,000 m* premises for the operation.

Source: Helsingborgs Dagblad

United Kingdom: BAXI Dutch Merger To Fire Up Debt Fight

BAXI has sealed its long awaited merger with Dutch rival DE DIETRICH REMEHA in a move aimed at
freeing up the British private-equity-owned business of its huge debts. BAXI owners BC PARTNERS
and ELECTRA PARTNERS are injecting 100 million (£86 million) into the new venture, leaving them
with a stake of just under a half. REMEHA GROUP will hold the majority stake.

Source: Evening Standard

United Kingdom: Heat Company On The Up

A HEATING TECHNOLOGY firm has merged parts of its operation to create a larger division able to
provide more products and better support.

North-East-based MYSON has merged its underfloor heating operation with that of sister
organisation, VOGEL & NOOT, to form MYSON FLOORTEC.

The division will operate from the company's headquarters at Team Valley, near Gateshead, and a
central distribution centre in Birtley, Gateshead, with an enlarged sales force and administration team.

MYSON has also announced that they will dedicate a modern training and technical support centre to
the initiative.

Underfloor heating is becoming an increasingly popular method to heat our homes. In 2007, the UK
domestic heating market was valued at £1.3 billion.

Source: The Northern Echo (Newsquest Regional Press)
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United Kingdom: WOLSELEY Profits Slide by 60%

Pre-tax profits at building supplies giant WOLSELEY dropped 60% for the 11 months to the end of
June 20089.

The firm announced the profit fall in a trading statement to the stock exchange today, and said it sees
no sign of recovery for the rest of 2009.

WOLSELEY said that while there were signs the UK new homes market is picking up, the commercial
and industrial sectors are getting worse. WOLSELEY’s debt has reduced by £108 million to £1.4
billion at the end of June.

Bosses said they had decided to sell the Belgian, Slovakian and Czech businesses and that cost
cutting would save just under £200 million this year. The disposal of the Belgium, Slovakia and the
Czech Republic has followed a strategic review of the Central Europe business.

Over the past two years WOLSELEY has reduced its global workforce from 80,000 to 50,000.

In a rights issue, the company raised over £1 billion from shareholders to shore up its balance sheet
as it battles the downturn in the property and construction sectors. The firm said: “Market conditions
will continue to deteriorate with trading remaining challenging until at least the end of the calendar
year. “The new residential markets are showing signs of stabilisation but are unlikely to recover
quickly. “Cost reduction actions that have already been taken in fiscal year 2009 will result in an
incremental benefit in fiscal year 2010 of £192 million.

Source: www.hvnplus.co.uk
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Monthly Special: BRG CONSULT Heating Reports 2009: Now
Available

BRG CONSULT is pleased to announce the completion of its annual reports on 30 European (plus
the USA and Canada) markets for heating products. The studies were published at the end of July
2009 and feature up-to-date market information on 2008 base year and forecasts to 2013.

BRG CONSULT's offering within the heating sector has evolved in line with the changing pace of the
current and likely future market situation and covers selected renewable technologies in addition to
traditional/conventional products.

Therefore, the full detailed coverage of BRG CONSULT's 2009 programme includes 30 country
coverage of the European markets for:

- boilers & burners

- radiators

- water heaters

- heat pumps

- solar thermal systems

- solid fuel/biomass boilers.

For more detailed information on BRG CONSULT's heating studies, please contact Mr. David Harrop
(dharrop@brgconsult.com) or alternatively call +44 (0)208 832 7860.

A detailed proposal is available upon request.

Source: BRG CONSULT
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